Real and Nominal GDP
Prices and Quantities (Hot Dogs and Hamburgers
Year

PHD

QHD

PHAMB

QHAMB
2001

$1

100

$2

50

2002

$2

150

$3

100

2003

$3

200

$4

150

Calculating Nominal GDP
2001 ($1 per hot dog X 100 HD) + ($2 per HAMB X 50 HAMB) = $200

2002 ($2 per hot dog X 150 HD) + ($3 per HAMB X 100 HAMB) = $600

2003 ($3 per hot dog X 200 HD) + ($4 per HAMB X 150 HAMB) = $1,200

Calculating Real GDP (base year 2001)
2001 ($1 per hot dog X 100 HD) + ($2 per HAMB X 50 HAMB) = $200
2002 ($1 per hot dog X 150 HD) + ($2 per HAMB X 100 HAMB) = $350

2003 ($1 per hot dog X 200 HD) + ($2 per HAMB X 150 HAMB) = $500

Calculating GDP Deflator

2001 ($200/$200) X 100 = 100

2002 ($600/$350) X 100 = 171

2003 ($1,200/$500) X 100 = 240
